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KPMG 1200 205 - 5th Avanue SW
Chartarad Accauntants Calgaiy Alberta T2 489 Telelax

AUDITORS® REPORT TO THE MEMBERS

We have audited the balance sheet of the Canadian Aberdeen Angus Asscciation ss at
December 31, 1896 and the statements of aperations and fund balance {(operating fund} and fund
balance (capital and special purpose fund} for the year then ended. These financial statements
are the responsibilify of the Association's menagemant. Our responsibility is to express an
opinion on these financial statements based on our audit,

We conducted our audit in accordance with generaly accepted audiing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial stataments are free of material misstatement. An audit includes axamining, on a test
basis, eviience supporting the amounts and disclosures in the finencial statements. An sudit also
Incluwdes assessing the sccounting principles used and significant estimates made by
managernent, as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairy, in all material respacts, the financial
position of the Association as at December 31, 1986 and the reaults of Its oporations and the
changes in its financlal position for the year then ended in accordance with generally accepted
accounting principkes.

Kb

Charterag Accountanis

Cakyary, Canada
February 18, 1997
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Talephona  1403) 5371-8000
4034 691-8008
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CANADIAN ABERDEEN ANGUS ASSOCIATION

Balance Sheat

December 31, 1996, with comparative figures for 1595

TEEs 1555
Assats
Oparating Fund:
Curment assets:
Cash and term degosits % 135,238 $ 79881
Marketable sacurities, at cost 50,000 69,181
Accounts recaivable ' B4,415 8,543
248,651 147465
Capitai assets {nots 2) 158,992 144,803
408,543 282,268
Capital and Spacisl Purpose Fund:
Tarm deposits, at cost plus accrued Interest - 28,750
~§ 408,643 $ #9018
Liabilities and Fund Balances
Operating Fund:
Current Eablliies:
Accounts payabla and accrued liabilities $ 449048 3 87387
Members accounts a4 377 107,812
Due to Canadian Angus Foundation Inc. {note 3) 2,691 -
142,078 185,198
Fund balance 266,627 87,063
408,643 282,268
Capital and Special Purpose Fund:
Fund balance - 28,750
Commitmants (note 4)
018

See accompanying notes to financial gtatements.
On behalf of the Board;

Ko s,

President

L General Manager




CANADIAN ABERDEEN ANGUS ASSOCIATION

Statement of Operations and Fund Balance {Operating Fund}
Year anded Dacamber 31, 1296, with comperative figures for 1985

7058 1505
Revanua;
Registration, memberahip and trangfer fass $ 995993 & 1,028 121
Bloodtyping 83,455 -
Grants anex 9,368
Interest and other 21,189 20,473
Licensing revanum 13,244 -
Adjustment on sale of Angus Times - {5,240)
1,744,483 JOE2,
Expanses:
Wagses and employaa benefits 268,960 174,807
Office 166,600 88,231
Advartising 141,297 67,884
Provincial activity grants 87,696 20,738
Blood typing costs 68,088 -
Subscriptions and membarships 62,521 62,604
Directors and committees 57.682 67478
Traval 40,056 43,908
Reglsiry costs 20,329 -
Ganetic avaluations 18,744 -
Professional fees 14,335 13,447
Bank charges 8,880 1,784
Field service 3,628 284
Miscallaneous 1,181 2,751
CLRC procesasing lavy 789 36,761
PEMD axpenses - 6,788
Depraciation 43,436 22,792
1,002,509 990,265
Excess of revenue over expenses 141,974 62,457
Fund balance, beginning of year 87,069 4612
Transfer from Caphtal and Special Purposs Fund 27 504 -
Fund balance, and of yaar 266, .

See accompanying notes to inanclal statements,

CANADIAN ABERDEEN ANGUS ASSOCIATION

Statement of Fund Baiance (Capital and Spacial Furpose Fund)
Year ended Decamber 31, 1996, with comparative figures for 1985

1956 195
Fund baiance, beginning of year 3 28750 $ 25000
Intarest earned 834 1,760
Transgfer to Operating Fund {27,584) -
‘Fund balance, end of year T3 . - § 25,750

See accompanying netes to financial statemants.



CANADIAN ABERDEEN ANGUS ASSOCIATION

Netes to Financial Statemants
Year ended Dacsmber 31, 1986

1.

Significant accounting policles:
(@) Incorporation:

The Association is incorparated under the Animal Pedigrae Act
{b} Fund accounting:

The Association has used ascounting procedures in which a self-balancing group of accounts
is provided for each accounting entity established by legal, contractual or voluntary action. Up
to December 31, 1998 the Association had two funds, the Operating Fund and the Capital and
Special Pumose Fund. On that date the latter fund was terminated and its agsets ware
transferred to and amalgamated with the former.

{c) Depreciation:
All capltal assats are deprectated on a straighi-line basis over their estimated useful lives,
baing five years.

(d} Member accounts:

Credit balances In member ascoumts are included in revenue whan the individual account has
been inactive for five years.

Capital sssots:
008 i§221
Accurmulated Net book, Net bonk
Cast depraciation value valug
Computer hardwarg 3 86,410 $ 47228 3 3518% $ 47002
Computer software 123,601 26,232 B87.269 &85 181
Fumiture and equipment az.1e 14,576 22,542 28,610
$ 2470280  §  a80a7 § 158,002 § 144803

Canadian Angus Foundation Ine.:

The Canadlan Angus Foundation Inc. operates, ag a ragistarad charity, to receive donations for
purposes of furding {a} scholarships and (k) the presarvation of Association archives.

I FrE IR e

CANADIAN ABERDEEN ANGUS ASSOCIATION

Notes o Financlal Statements
Year ended December 31, 1996

4. Commitments:

The Assoclation s committed under leases far office space and equipment over the naext four
yaars as follows:

1697 $ 47488
1698 37,282
1549 ! 34,343
2000 34,343

The Assoclation is committed to capital expenditures for the continuing development of its
computer sofiware system. Such expenditures are estimated at $10,003 In 1987 and $10,000 in
1928. The Association ig also committed under a five-year maintenance contract with respect to
the softwavre systermn with annual payments of $26,000 which bagan in 1996,

The Assoclation has committed to purchase for its members subacriptions to the Angus Warld
magazine over the next four years with satimated annual payments of $50,000 per year.

. Statement of changes in financial position:

A statement of changes in financial postticn has not heen provided as it doea not provide
meaningful additional information.



PRESIDENT’S REPORT
Gary Harron

Angus Breeders and the Canadian Angus Association took a glant step
forward In 1996, We set new records for registratlons, memberships and transfers.
The acceptance of Angus and Angus cross-bred catte reached an all time high in
commerclal cattle cIrcles. The reason: Angus cattle have the abllity to consistently
produce high quality, high ytelding carcasses, Taste and tenderness on a consistent
basis is clearly what the consumer wants.

I Armly believe that producing what the consumer demands will propel the
Angus breed to even greater helghts. The Canadian Angus Beef™ (CAB} program Is
expanding rapidly and will be the engine that drives the breed In this expansion era
on Into the year 2000 and beyond. The Assoclatlon [s placing more emphasls on
the CAB with encouraging results. [ belleve we must now emphasize quality control
. at the packer level to ensure the product reaching the consumer Is of a high quallty,
and that packers and purveyors are compllant with our regulations.

It has been gratifying this past year to see flrst hand the enthusiasm breeders
of Angus cattle from coast to coast are showing. The cattle exhibited at the varlous
shows wete much thicker and meatler than five years ago which leads to higher
quality carcasses and a higher acceptance by the commerclal cattle Industry.

In order to move our breed forward, your Board of Directors placed
emphasis this past year on;

1) An expanded and improved advertlsing program

2) Changing our performance data base In line with the LISA in an attempt
to achleve a higher out-of-country acceptance of Canadian performance
records

3) The expansion and promotion of the Canadlan Angus Beef™ program

| attempted to attend as many Angus events this past year as possible and
would [ike to thank the breeders across the country for the recepton [ received and
for thelr constructive crticlsm and Ideas that they felt would help Improve the
efficiency of our assoctation, I can assure you the Board of Directors and staff do

take your comments serfously,

While there was a “leaming curve” at the outset of processing our
registrations and transfers in-house, resulting In some mistakes and delays, I am
pleasad how our staff caught on, are working very hard and are now achleving same
day tumaround In record numbsets.

12

During my term as president, | have been Impressed with the management
style of Doug Fee. He has the abifity to [isten, assess the situation, then act. He has
the confidence of the Board of Directors and appears to have the respect of his staff.
This has led to improved efficlency in our office.

| was impressed this past year with the dedlcation and sincerity of your Board
of Directots. While there are differing opinlons expressed on various matters,
sometimes based on reglonal differences, once voted on, the mafority rules as they
should in any democracy, and the Board carrles on. This Board has emphasized an
“open door” policy so that the business of the Assoclation [s up front and vislble to
the members that are paying the bills.

It is gratlfying to leave the office as president with our finances in excellent
shape and the breed setting new records. 1hope I have played some small part In
this success. | want to take this opportunity to thank the Canadlan Angus breeders
for giving me the opportnicy to serve as your president. It was both a pleasure and
an honour. Together we can move the Angus breed to a dominant posidon In
Canadian commercial cattle herds.

13



1996 - Another Record Year for Registrations

15000

Number of Transfers

Number of Registrations

11000
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TRANSFERS INCREASE
Angus Papers Are Valuable!
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GENERAL MANAGER’S REPORT
Duug Fee

1994 was the ninetieth anniversary of our Assoclation and we have grown with the
country. Two constants remaln from the founding days of the Canadlan Aberdeen Angus
Assoclation. They are the pride of the membership and the quality of the breed of cattle we ralse
and register.

Volume One of the Aberdeen Angus Herd Book records 2,693 bulls and cows and list
700 breeders and owners, many of whom resided In elther the U.5. or Scodand. Actual
membership In Canada was 149,

The past year was an excldng and active one as our Assodadon undertook two ambitous
projects, We assumed responslbility for our own registry from Canadtan Livestock Records and the
Genetlc Evaluation of Angus cattle from Agticulture Canada.

Registrations reached an all-time record high of 33,388 and wansfers of registered animals
also set a new record of 16,567. Almost six hundred new memberships were sold to Canadian
Angus breeders in the year, All of these comblned support the fact that our breed Is on the move
and that move Is up.

In-House Registry

The declslon to leave Canadlan Livestock Records Corporation, which had been our
Reglstrar for ninety years was not taken easlly. Many members had emotlonal des to CLRC and
CLRC had provided a stable and reliabde service.

Our first year of operation was successfully completed with only a few minor problems.
Qur reglsiry costs were significanty lower, enabling the Assoclation to provide enhanced services at
no cost and allowed us o complete the year with a significant budgetary surplus. The staff ks aware
of a few “glitches” In our first year and Reglstrar Penny Young and Assistant Reglsirar Sharmayne
Byrgesen are very appreciative of the numerous compilments recelved on the Improved service and
faster turnaround.

Performance

The major reason for bringing our reglstry in-house was to enable us to combine our
pedigee Information with our performance program. Mary Westman, our Breed Development
Coordinator, spend several months integrating the data and correcting the numerous errors in the
historical database. We now have the most accurate Angus database ever [n Canada.

Our new registry forms make It much easler to submit welghts and this has resuited In an
Increase of close to 100% In the number of weaning welghts submitted. This is a second
slgniflcant factor that contributed to the 1997 Sire Summary being the most accurate Angus
Genetlc Evaluation ever.

The Assoctation met on several occasions with our sister assoctatlons In the United States.
Our objectlve of working together to compute a single North American Angus Evaluation was not
achleved, but our 1997 Sire Summary was divided Into two parts, Red and Black, with the data In

20

each belng converted o the same base and scale as the corresponding American assocfation. This
has proven very popular.

Blood Tests

QOur regulations require one “spot test” be performed on every 500th antmal registered.
These spot tests require parentage verificadon and blood typing of the caif, as well as the sire and
dam. In 1995 only one anlmal so designated did not qualify. [n this case, the calf was reported as
#dead” before the tests were dong ahd we were unable to verlfy parentage. Every other test
proved the parentage as stated.

The Assaclation policy of blood typing has resufted In considerable work by our members,
but has also mcreased the acouracy and rellabllity of our reglstry. 2462 .animals were blood typed
In 1996. Most of these were done at a reduced rate because members took advantage of our
new ability to transfer mformation electronically 1o the blood lab.

The blood 1ab 1dentifled 22 problems In the year, all of which were comrected when
breeders referred back to thelr breeding records. Three involved Identification of non-standard
Angus blood characteristics.

New Services

In efforts to Improve communication, the Assoclatlon Issued two newsletters to all members
In 1996 and also sent two promotional mallings to our commetclal customers. Our commercial
malling was sent to 2600 non-members who had purchased a registered Angus animal and had the
papers transferred to them.

The Assoclation also printed and distdbuted a loose-leaf handbook te our entlre
membership as they renewed thelr membership in 1994,

Two videos were prepared and have been available for distributlon. A domestic video, fve
minutes in length, was prepared to promote Angus to commercial cattlemen in Canada, The
second ten-minute video was developed for export promotion and Is avallable in three [anguages,
Chinese, Spanish and Portuguese, in addition to English.

To facllitate communlication with this office, a toll-free number was installed and has proven
popalar.

Conclusion

Your office In Calgary has a staff of six people who are there to serve you and the Beard
of Directors. We are all exclted to be working for the Angus breed and this Assoclation.

Qur breed Is well positloned to take advantage of changing consumer demand for meat
products. Our more moderately framed anlmals and the Angus genetic predisposition to marbiing
will provide the quality and slze of product In demand. Our outlock has never been better and |
am extremely optimistic about Angus catte and our Assoclation In the foreseeable future.

21




FINANCE REPORT
Robert McHaffle, Chalrman

1996 turned out to be a good one for the Association financially. At last
year's annual meeting, we presented a deficit budget, based on extra expenses
expected to arlse from our first year of operating an in-house reglstry. Hapnily, this
scenarfo was overly pessimistlc and, in fact, we ended 1996 with a healthy surplus
of $140,000.

The audited financial statements of the Assoclation are included In this
package In some detall and | urge you to review them on your own.

Your package also Includes an oudine of the budget for 1997. For the most
part, it miirors revenues and expenditures for 1996 with a few notable exceptions.

Revenues are based upon a modest 3% Increase in registrations and transfers.

We expect that the positlve trend of the last few years will contlnue In this area, and
that this Increase may be somewhat conservatlve,

On the expenditure side, the biggest Increase is In the advertlsing and
promotlons budget. This Is in response to requests from the membership; please
look at our capable committee chalrman’s report for more detall on the promotions

priotities that have been set for this year.

Another new expenditure for 1997 Is the toll-free line Installed in late (996
for the use and benefit of members across the country. As knowledge of this
service grows, so does the size of the bills, but your Board of Directors believe that
It Is a worthwhile service to malntaln, a5 long as the expense does not splral out of
control.

For the long term, the committee Is looking at Investing our surplus with an
eye to the future and the eventual need to upgrade our capltal Invesoment In the

registry.

The very positive financial picture made It an enjoyable experience working
on the the money matters of the Assoclation and | extend my thanks to fellow
committee members, Lori Goodrich and Blalne Canning, as well as all members of
the Board for their input during the past vear.

I RS2SR RRER

EXPORT DEVELOPMENT REPORT
Jim Round, Chalrman .

The growth of Interest in Canadian Angus genetcs extends beyond the border of
Canada and the role of our Export Development committee s to facllitate this Interest and
encourage the promotion and sale of our seedstock around the world. In 1994, we saw
Canadlan Angus exported to eastern Eorope, the Unlted Kingdom, Asla, Australla, South
America and the United Scates.

The Assoclation was not directly involved In any of these sales, but we did work
with several export companies and assisted by providing a ten-mintite video tape promoting
Canadlan Angus genetics, The tape has been formatted to run on the Canadlan PAL
system as well as In the international NTSC format. We have had it'translated Into three
languages: Spanish, Portuguese, and Chinese, recognizing the three largest areas of Interest
In the non-English speaking portions of the world.

In additlon to our video, the second most requested plece of Informatlon ks our
annual Stre Summary, which has been sent 1o an extensive malllng (st, including our sister
assoctations around the world and all recognized companies actively promoting and
exporting Angus genetics. Qur committee members did contribute to last year’s decision
to move our genetle evaiuadon base from the three-year rolling average to a North
Amerlcan standard skmllar to the Amerlcan Angus Assoclation. Every comment wa've
recelved on the change has been positive and should have a poslilve effect an the
acceptance of Canadian genetics around the world.

During 19986, the Assoclation hosted several intermatlonal visltors. Four separate
delegations from China have attended our office, one large group from the Czech Republic
and others from the Unlted Kingdom, Austalla, Brazil and Venezuela, The Minister of
Agriculture and a Senator from Pakdstan spent a week In western Canada. We made our
Assoclatlon van avallable to them along with information on our entlre Canadlan
membership.

One of the more significant gestures that our commiteee was Involved In during
1994 was In conjunction with the entire Board of Directors. We hosted the Board of
Directors of the Amerlcan Angus Assoclatlon at a meeting and soclal during the Calgary
Stampede. The Interactlon was viewed posidvely by both Assoclations and contributed to
an Improved relationship between our two Assoclations.

The Export Development committee has some challenges for 1997 and have
identifled a few projects. We have asked to have our literature translated Into Chinese,
Spanish and Portaguese 10 go along with our video, There have been two requests to hefp
set up breed reglstries In other countries that would use Canadian Angus genetlcs as a base
for their own Herd Book. Another major project Is to encourage the best possible
representatfon at the World Angus Forum in Australla in the fall of 1997.

Our committee thls year was small. In addition to myself, there were only two
other members: Doug Allen and Harold Nleksen. | appreciate thelr ideas and support.
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CANADIAN ANGUS BEEF REPORT
Giary Harron, Chalrman . .

1996 was a significant year for our branded beef program. It saw us expand
from a small niche market [nn the Toronto area with one packer and one distributor
to four distributors and two packers shipping as far east as the Marltimes,

Interest In our program continues to grow and will see at least one and
probably two western packers join the program In 1997. Two distributors are
already active In Alberta. The potentlal for our product [s exclting.

In 1996 the Board of Directors accepted two important recommendations of
the committee to improve our product. We now allow only Triple A “AAA” or
better graded beef, from Yleld Grade 1, 2, or 3 cattle. This will ensure we have a
well-marbled product from a youthful animal.

The Beef Information Center was most helpful in helping us deslgn and print
a new sell sheet featuring an excellent photo of three cuts of Canadian Angus Beef,
We’ve also had a promotional poster printed utilizing the same photograph.

There are big challenges ahead of us as thls program Is just beginning to take
off. We've had some growing palns as new distributors compete for a share of the
market agalnst established ones and as other distributors aggressively promote
American product in Canada. We are confident that we have the quality and price

to compete,

Other challenges are to expand the amount of product identfted and packed
as Canadlan Angus Beef™ and already In 1997 we are aggressively pursuing two
western packers; Edmonton Meat Packing Just signed on and hopefuily the other will

soon follow.

The committee met twice in 1996; one all-day meeting was held with the
packers and distributors, a productive meeting that we've recommended be held

every year.

The committee was chaired capably by Doug Milne-Smith, whe along with
members Bill Jackson, Doug Allen, Glen Copeland and Collin Sauder, did an
excellent Job for us. The Angus breed made significant strides in 1996 and It’s
important to realize the demand for our seedstock cattle Is based upon demand for
a consumer product and the Canadian Angus Beef® program contributes to the
increased demand that beneflts every member of this Assoclation.

24
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Canadian Angus Beef™ Licensees

PACKERS

DISTRIBUTORS

~ Various Retailers and Restaurants
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PROMOTION AND ADVERTISING REPORT
Mabe! Hamlilton, Chaliman

The Promotlon and Advertising committee would love to say our strategy
has caused the present demand for Angus -- however, that might be a bit of a
stretchll Serlously, promotion and advertlsing Is an important spoke In the wheel

that makes CAA run effectively.

Print Ads

Angus World continues to be the communlcator for the purebred members;
the Cattlemen magazine continues to be the medium we use for our commercial
producers. CAA will have a presence every Issue although not always a full page.

#That was Then....This Is Now” was the theme In the two-page feedlot ad.
The slgnificant changes in the color of the cattle send a very clear message of what's
happening with our breed In the feediots. | certainly appreciate our GM taking the
“now” plcture, even 1f It Is not In his job description to climb efevator legs!

Both the “Black and Red Bull” ad and the “Now and Then” ad featured

coupons for the Quallty Booklet. Judging by the responses this seems to be a
posltive way to communicate to our producers. The ads also feature our 1-888
number as well as the home page. Future ads will continue to demonstrate why

Angus cattle will show profits for commercial producers,

Developing meaningful advertisements that are not just slick, requires much
thought and planning. Our goal continues to be to “differentiate our breed from

our competitors to our target audience - the commercial producer.”

Information booklets

From our dialogue with commerclal producers, we realized they are not
interestad In recelving information that is only propaganda. To this end, the
committee, along with Fleldstone Publications, produced a booklet called “Quality

Beef”.

This booklet Is a 9-page document that discusses the rationale of the grading
agency, consumer expectatlons, restaurant trends and how well Angus performance
colncides with these current trends. 10,000 coples have been produced and are
being circulated w members, commercial producers and in booth/trade falr
distrlbutions. The comments have been very positive. If the committee budget
allows, we plan on doing more booklets. The next toplc wlll be “Why the Trend to

Angus2”
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Pubilcity ‘

We Inltiated a newsletter form of communlcadon to our commerclal
producers. The format has Included feature articles, le. Anne Dunford of Canfax,
and current sales statlstics that remind people why Angus Is the obvlous cholce.

Reglonal Advertising

Each regional assoclatlon has a very good idea of what print materfal reaches
the most people In their area. To that end, the committee has again offered
reglonal assoctatlons $500 towards an ad, with the limit belng 4 per year. The ads
wottld hopefully “fit” with the CAA theme, Include the CAA logo and be pre-
approved. Print Is not the only effective medium For advertlsing; the Alberta
Assoclatlon also did a series of Interesting radlo ads. 1 encourage the regions to take
advantage of this offer and work In conjunction with the CAA.

Promaotional Items

There continues to be a [ist of promotional ltems that members can access to
promote thelr breed. Please check for new ltems. We also hope to have a serles of
posters and good quallty display materials that would be avallable to regions.

] would like to thank the committee members, Sandy Rosevear, Jean Cutry,
Blalne Canning and Stan Christensen, for thelr useful Input and to the staff for their

dlligence.

Effectlve advertising does not just happen, It has to be carefully planned and
evaluated. | feel comfortable that we are proceeding down the correct path. Any
comments from you, the breeders, would be most welcome.

#1¢’s not what people don’t know that bothers me, it’s what they know
that ain’t so.”
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BREED DEVELOPMENT COMMITTEE
Barney Creech, Chalrman

The Breed Development Commiittee’s mandate [s to review and malntaln the
functlon and operation of genetlc evaluations and data programs, ensuring relevancy and
meeting the needs of the membershlp at large and the beef Industry as a whole,

19946/97 has been an active and excltng vear for the Breed Developiment
Comimilttee.

The 1997 Sire Summary was the Arst one produced from the new CAA data base
in Calgary. There were close to 2000 Black and Red Angus sires listed in the publlcation
which was distrlbuted to members and a secondary malling list of those who requested
coples. We are very proud of the publication and have recelved numerous compliments on
the document. With the new formulas and the adjustments by color to the American
Angus and Red Angus bases, breeders are more comfortable with the ‘acceptability’ of our
EPDs.

A malor factor In the ‘refability’ of the Sire Evaluation ks the data that Is used to
calculate the nformation. With the new registry system operating we have collected almost
100% more weaning weights. This added Information from a broader base of herds will
increase the accuracy of the evaluations, and as more data Is added things will only get
better. We encourage those who do submit data to report complete data, all cows calving
each year, regardless of the repismration status of the calf. You should all be aware that the
Assoclation s fielding requests for EPDs on animals, and If no information Is avallable, the
buyer Is often not Interested. The Assoclation has a ‘free’ policy on glving out EPD
informaton, all Information s available for the asking, with a nominal fee for hard copy.

There are 14 coples of Herd Maglc, on-farm software In use across the country.
interest continues to be strong, and those who have Invested some time [n [earning how to
use It are exploring Its potental.

Future Directions

The Interest In carcass data is strong, and the committee Is investigating ways that
Angus can Incorporate data into the system so that the breed can make use of the
Informatlon.

The other area of interest ks In fertllity related EPDs, to help document the maternal
characteristcs of Angus. Discussions continue on this front as well.

World Angus Forum will have discusslons on 2 World Angus Evaluation, which will
be Interesting. We will be well represented at these meetings In October,

Many thanks to the hardworking committee members who gave the Board a lot of
valuable input: Stan Christensen, Collin Sauder, Gary Harron, Andy Hart, Haroid Reich,
" and Dr. Rob Stables, and a special thank you to Mary Westman, our Breed Development
Coordinator,
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MARITIME ANGUS ASSOCIATION REPORT
Betty Lou Scott, SecrEtary-TreasureI

1995-97 was a great year for Marltime Angus breeders. In June we had a
very successful Fleld Day at the Napan Fairgrounds, hosted by the N.B. Angus
Assoclation and Beth and Jeff Gilllss. 15 junlors participated In our Junlor Heifer
Show. Again, thanks 1o the generoslty of Angus breeders from all across Canada,
our semen auction netted almost $ 1000 for the junior particlpants. Even the
weatherman smiled on our Fleld Day and sunshine, a rare commeodity during our
1996 summer, prevailed throughout the day.

Six Maritimers mravelled to the AGM In Edmonton and participated in the
business and friendshlp of the Annual Meeting and enjoyed the hospltallty of the
host province.

New Brunswick had 4 successful Angus shows during the summer exhibitlon
circuit. Prince Edward Island had a strong Angus show during the Old Home Week
Fair in Charlottetown. Nova Scota had a small Angus show at the Pictou
Exhibltion and all three provinces were represented at the Atlantic Winter Fair In
Halifax in October.

While show numbers wete down In ‘¢4, demand for Angus cattle was strong
throughout the year. A record number of Angus cattle were brought into Nova
Scotla from Ontarlo and Alberta during the early months of ‘?6.

Candace Estabrooks, a young 4-H’er from New Brunswick showed the
Champion Angus calf at the Royal Winger Falr Knob Hill Show in Toronto In
November. Becky Bowron, Marltime Angus Junlor Ambassador from Nova Scotla,
placed third overall in the Intemational 4-H Judging Competidon at Agribition In
Regina in November.

At our annual meeting in December, our new slate of officers was brought in.

Eric Dixon of Prince Edward Island s President, Harold Nielsen of Nova Scotla Is
Vice-President and Betty Lou Scott of Nova Scotla continues as Secretary-Treasurer.
New Brunswick directors to the Maritime Board are Peter Estabrooks and Jeff
Gilliss; Nova Scotla dlrectors are Harold Nielsen and Doug Curry, and Prince
Edward Island directors are Ken Coles and Eric Dixon. Under thelr leadetship we
are looking forward to another successful year in 1997 and a fabulous Fleld Day at
Bonshaw, PEI, tn mid-June, where we hope to be Joined by many delegates from the
AGM In Toronto, whom we encourage to travel to PEl across the famous “fixed
link”.
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QUEBEC ANGUS ASSOCIATION
Claude Lavallée, Secrétatre—Prupaﬂgjste .

¢

I me fair plaisir de vous présenter un rapport pour Pannée 1996 des
activités de I'assoclation Angus du Québec. C'est le moment opportun d'exposer [es
&léments qul ont composés [*année.

Tout d'abord, ['almerals souhalter la bienvenue et bonne chance 4 tout les
nouveatry membres de assoclation de 1996, }aimerals remercier le comité-
conjoint et Fassoclation Canadtenne du support financier que ces deux organisations
nous ont données,

Nous avons particlpés aux ventes de stations d’épreuve, Je tiens A féliciter [es
particlpants. Les indlces obtenus étatent excellents, ainsl que la moyenne de vente.
Nous avons eu une particlpation record cette année,

Nous avons participés 4 toutes les foires agricoles ou la race Angus &talt
présente. Nous avons animés chacune de ces expositions. Les plus notables sont
celles de St-Hyacinthe, Québec et le National Annuel de Victorlaville, Les exhébits
étalent excellents et plus d’une fols la race Angus a été choisi dans les champlonats
Suprémel!

Evidemment, rédiger les procés-verbaux, ordres du Jour, avis de convocations
des réunions durant Fannée. Falre suite aux courrlers et appels téléphoniques, enfin
donner le support A nos membres. Nous avons partlcipés A la réunion canadlenne &
Edmonton.

Nous informons nos members par le blals de [Informateur {4 parutlons par
année.) Nous avons annoncés durant toute 'année dans “Bovins du Québec” une
page compléte sur les avantages de notre race. Nous avons notre nouveau “Bottin
des Eleveurs 1996”, ainsi qu’une traduction de dépliant couleur canadlen.
Finalement, nous étfons dans la rubrigue des annonces classées de “La Terre de
Chez-Nous” A toutes les semalnhes.

En septembre demler, nous avons tenus notre Pik-Nik Angus a [a Ferme
Manasan de Danville. Une magnifique journée. Visite de ferme, lunch, tirage, etc.
Merci 3 la famille Laberge pour cette journée champétre.

Pour terminer, Jaimerals remercier toutes les personnes qul s'impiiquent dans
{assoctation et les différent comités qui ont comme but ultime: la Race Angus!
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ONTARIO ANGUS ASSOCIATION

Dianne Milller, Secretag—Treasurer - -

It is a great pleasure on behalf of the Ontarlo Board of Directors to welcome
everyone to Ontario for this year’s Canadian Angus Assoclation Annual Meeting.

A great big thanks goes to the provinclal annual meeting committee co-
chatred by Bill Jackson and JIm Wilkins and everyone on the committee for all the
hard work that they have put Into organlzing this event,

Thank you to all the breeder and corporate Sponsors for helping to sponsor
this event, as without your support events are not possible.

The Ontario Association had another very busy year in 1996 with the
Futurity Show and Sale, Judging Clinic, Preview Show, Royal Winter Falr. The
Association started the Ontarlo Polnt Show to get more cattle being shown at local
club sanctioned shows throughout the province.

The Assoclation put more emphasls In provinclal advertising for ‘96 as the
demand for Angus cattle In Ontario has never been more evident and ks continuing
to rise In ‘97.

The Assoclation looks forward to hosting the 1997 National Angus Show at
the 75th Royal Winter Fair Show In Toronto, November 11, 1997, and Invites all
breeders from across Canada to come and show thelr cattle at what [s sure to be
one of the highlights of the ‘97 show season; this has also been designated a Gold
Show.

As a special added Incentive for coming the Royal this year, we are also
having the Ontarlo Angus Sweepstakes on November 10, 1997 and the
sweepstakes Jackpot keeps getting bigger, bigger, bigger....!

We [ook forward to spending a few days with Angus enthusiasts from across
Canada. We hope that your stay in Ontarfo Is an enjoyable one.
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lone M. Anderson, Secretary/Treasurer

MANITOBA ANGUS ASSOCIATION

The Manltoba Angus Assoclation has enjoved another very active year In
1996. The Interest in Angus cattle in Manitoba has been growing with record sales
and attendance at Angus events.

Manitoba Angus Association fall feeder sales drew a lot of attention in the
fall and many producers expressed Interest In the upcoming year’s event, The
Manltoba Angus Assoclation display was visited by many producers throughout the
province as It toured to varlous agricultural events and fairs. A new dlsplay was
purchased and has recelved conslderable exposure and positive comments to date,

Test Statlon Bull Sales were once again well attended and supported
throughout the province, despite some very blustery weather.

The summer tour to southern Manltoba was enjoyed by all. Our hosts are to
be commended for this opportunity to view good cattle and visit with great people.
As this spring has prove to be very trying for the Red River Valley residents, our
thoughts of concemn and support go out to these people as they struggle to cope
with Mother Nature, :

Ag-Ex was well attended with close to eighty head being exhibited. The
Keystone Konnection All Breeds Bull Show was won once again by Angus In
Manitoba. The Junior Show also had a strong showing with good participation by
Its members.

The annual meeting was held In January In Portage La Prairte In conjunction
with the Limousin and Maine Anjou Assoclations, After a productive meeting a
program recognized a few of the key people in the Manitoba Angus Assoclation.
Ruby and Charlie Simpson were named Honorary President. Ruby was also
honored for her many years of dedication to the Manitoba Angus Newsletter, which
has grown considerably since its inception. Kaylen Williams, Junior Ambassador,
was given a 90th Anniversary CAA Belt Buclde In appreciation for her dedlcadon
and efforts towards the assoclation and the Angus breed. Her involvement In the 4-
H program has been appreciated. The number of 4-H members showing Angus
animals has grown constderably over the past few years.

The 1996 Commerclal Cattleman of the Year was presented to Evergreen
Farms, Robert and Judy Krentz, from Stelnbach, Manitoba. Mountain View Farms,
Swan River, Manitoba, were presented with the annual Van Daele Award in
recogniton of thelr contribution to the Angus industry In Manitoba.

We look forward to a busy and exclting summer and fall.
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SASKATCHEWAN ANGUS ASSOCIATION
John Bruce, President

Greetings from the Saskatchewan Angus Assocladon. Qur Annual Meeting
was held In Saskatoon on January 25, 1997, We had a very good turnout
consldering the record low temperatures.

The minutes of the last year's meeting were highlighted and the audited
financial statement was reviewed, Committee Chalrmen In attendance gave thelr
reports. As well, on behalf of Canadian Western Agribitlon, Mel Slsson reported on
the possible changes in dates and the schedule of the show. | would [fke to thank all
the Committee members for thefr hard work and dedicatlon to the Saskatchewan

Angus Association.
Representative Reporfs

Canadlan Angus Assoclation: Bamey Creech reported on the financlal picture
which looks very positive due to Increased membership and registrations.

Saskatchewan Stock Growers’ Assoclation: Miles Anderson, President,
reported on 1996 Issues and discussed leglklaton on Endangered Specles that they
have some concerns with, and the effect re-assessment Is going to have on [and
taxes. Miles asked for the support of the Saskatchewan Angus Assocladon regarding
their stand on these two tems.

Foundation for Animal Care Saskatchewan Inc. {FACS): Adele Buettner,
Executive Director, reported on thelr 1996 actvitles and discussed the success of
their blllboard ad.

Saskatchewan Livestock Center {SLC): Cralg Andrew, Manager, reported
that they have 43 Red Angus and 42 Black Angus Bulls with a total of 265 bulls on
test at thelr new home near Lipton.

QOther highlights of the meeting Included electlons of the following:

Breeder of the Year: Ken and Roberta Frazer, Six Mlie Red Angus of Fir
Mountaln, SK.

Commierclal Producer of the Year: Murray and Jonica Seldler and family of
Lumsden, SK.

Canadian Honorary President: Jake Willms, Witbar Farms, Dundurn, SK

Saskatchewan Honorary President: Andy MacDonald, Manager, Whitmore
Farms, Lumsden, SK
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The Saskatchewan Angus Assoclation has a very enthuslastic group of Juniors
who over the 1996/97 year have formed their own Assoclation. They are planning
a number of new and exclting events.

The 1997 Saskatchewan Angus Summer Gold and Juntor Show will be held
In North Battleford, SK on July 15.

Canadian Westem Agribition has released a new schedule which has the show
running from Sunday, November 23 - Sunday, November 30. The Angus events
are as follows {times are tentative - days are set):

Commercial Cattle Show: 12 noon Monday, November 24
Pens of bulls Show: 10 am Tuesday, November 25

Commercial Cattle Sale; 3 pm Tuesday, November 25

Junlor Angus Show: 10 am Wednesday, November 26
Masterplece Sale: 2 pm Wednesday, November 26

Black Angus Show: 92 am Thursday, November 27

Red Angus Show: 2 pm Thursday, November 27

“Pick Your Angus” Sweepstakes: 7 pm Thursday, November 27

Regretfuitly, [ willl not be attending thls year’s Annual meeting In Toronto.,

The Saskatchewan Angus Association wlll be represented by our very capable
Secretary, Belinda Wagner. [ trust the meeting wlll be very successful,
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ALBERTA ANGUS ASSOCIATION

Laurls Beck, President - - " .

1996 was a packed year for the Alberta Angus Assoclation, capped by our
hosting of the C.A.A. ‘s 1996 Annual General Meeting in Edmonton.

Our promotional booth had a well-traveled year, visiting the Camrose Bull
Congress, Red Deer’s Beef Cangress, the Calgary Spring Bull Sale, the Westlock
Trade Show, the Calgary Exhibition, the AgriTrade Show n Red Deer, Edmonton’s

Farm Fair and many more.

The show clrcult was actve this year with 394 red and black animals
competing I the Gold Show {Winter Classic) at Farm Falr in Edmonton. The
Alberta Angus Assoclatlon also participated In the Steer-A-Year at Qlds College,
displaylng 5 steers. Our 1996 Reglonal Show was held at Westlock; this year It will

be hosted by the Olds Mountaln View County Fair.

We held our annual meeting In December and were proud to recognize the
1996 “Purebred Breeder of the Year”, Doug and Joyce Alien and family from
Taber. Our deserving recipient of the 1996 “Commercial Breeder of the Year”

was Lyle Parker and family of Marwayne.

The Alberta Angus Association continues its strong involvement with the
Alberta 4-H program. Approximately 140 clubs applled for awards, and almost
700 members exhiblted Angus or Angus-Cross animals In 1996; each was
recognized with an Angus T-shirt. Thirty Inter-Club Grand Champlon winners
recetved $ 100 awards and twenty-five Inter-Club Reserve Champion winners
received $50 awards. In addition, we awarded three $ 1000 bursaries.

The 1996 Summet Tour was hosted by the Southern Alberta Angus Club,
and this year, we look forward to a great summer tour hosted by the Northem
Alberta Angus club, In conjunction with the Red Angus Promotion Soclety.
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BRITISH COLUMBIA ANGLUS ASSOCIATION
Jack Brown, President

) Another year has come and gone since my [ast attempt to summarize our
activities. The B.C. Angus Assoclation Is continuing to grow; our membership now
stands at 124 compared to 88 at this dme last year.

We are pleased to continue sponsoring two sales each year, the Bullarama In
March and the Thanksgiving Female Sale every October, Both of these sales have
been good for the breed, as each sale brings out more new people Interested in
Angus cattle. The 1996 Bullarama saw 135 entries of both black and red cattle.
Duee to market conditions the female sale average was down. It spite of this, we
were able to sell cattle to buyers In B.C. and Alberta. The commerctal cow herd in
B.C. Is showing more Angus influence every year, finallyl!

The assoclation once agaln had a display booth at the B.C. Cattiamen’s
Conventlon which was held In Prince George last May. This conventlon has
delegates from all over the province, To further help promote Angus cattle we
have put slgns up at two major auction yards.

We are pleased that the Southern Interior Angus Club and the Central
Interior Clubs are once again active, The 1997 fleld day will be held in the Prince
George area and hosted by the Central Interior Club.

The Gold Shows were held In Dawson Creek and Annstrong In 1996 and
the 1997 Gold Shows will be held in Smithers and Armstrong.

Our newsletter [s still our main communlcation link with our membership
with some of our members using It as a method of advertising.

To close on a positive note, a friend of ours who ralses beef cattle of another

breed recently said, “You certainly plcked the right breed when you chose Angus.”
This tells me that we are on the right track and are the envy of other breeds.
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CANADIAN RED ANGUS PROMOTION SOCIETY
Sandz Rosevear, Secretary .

Despite the economic condltions of the cattle Industry, a review of the 1996
activities of the Angus Industry and the Canadian Red Angus Promotlion Society
show far from a doom and gloom situation. Overall sale averages, both bull and
female, were down somewhat but the interest in and the demand for Red Angus
and Red Angus crosses was still very evident.

The Friday activitles of the 1996 Red RoundUp saw a record crowd view
the Bull Futurity and Pair Shows as well as attending the banquet and the sale on
Saturday. The semen auction netted $11,600.00, the donatlon heifer $9870.00

and a steady sale averaged $2471.00 on 70 lots.

Mast of the larger shows saw a small decrease in actual numbers showlng, but
the fall show circult was still a very effectlve and impressive display of Red Angus by
some very hardworking and dedicated breeders.

The Soclety continued to malntaln a very aggressive advertising campalgn
wlth the focal point being the Cattiemen Magazine. We were very proud of a
speclal “Red Angus Review” which was Included In the December 1995 issue of the
Cattlemen. Classified ads are maintained in various publications from the Atlantic
coast to British Columbla and letters requesting informatlon, as a result of these ads,
continued to increase with a total of 300+ for the year. Just over half of these
requests were the clip and save coupon from the Cattlemen ads.

The Soclety was pleased to recelve officlal recognition by the Canadian
Angus Assoctatlon and Its Board of Dlrectors. Approval and acceptance was also
given, by the CAA board, to the bylaws of the Soclety,

Brian, Kim, Jenna and Erika Geis were the reclipients of the Soclety’s 1996
Breeder of the Year. Presentatlon of this award to a very deserving Angus family
will be made at the 1997 Red RoundUp banquet. The reclplents of the
Commercial Breeder of the Year were the Himmelsbachs from Goodsoll, SK. It is
hoped that they will also be tn attendance at Red RoundUp to recelve thelr award.

The Soclety and its members look forward to a very busy and exciting year in
1997. 1997 will mark the 25th annlversary year of the Society, the 25th annual
Red RoundUp sale will be held at the end of October and Red Angus will be feature

breed at FarmFair Internadonal.
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QFFICIAL PUBLICATION REPORT
Dave Callaway, Publisher, Aberdeéen Angus World

1996 was a very busy year [n the Angus business. Angus seedstock sales have been
strong, espectally If you factor in the stressed commerclal cattle market. We at Angus
World are continually recelving phone calls from both existing breeders and new breeders,
asking where they can obtaln Angus breeding stock. The Angus business Is certainly an
enjoyable one at the present time,

New In 1998 was the Canadian Angus Yellow Pages, a very simple dlrectory of
Angus breeders across Canada. The participation in this directory was tremendous and the
demand for it has been great. It [s certalnly a good directory In which to have your
operation listed, The Yellow Pages were distributed with the Christmas issue of Angus
World; coples were also sent to your natlonal offlce as well as provincial assoclations for
distrlbudon. The Yellow Pages will be published annually, so if you missed ‘97 and would
like to be Included In the ‘98 edltion, please call our offlce. If you or your clubs would like
to obtaln copies to use as hand-outs at your functlons, please contact us.

Angus World continues to maintaln a site on the Internet. We did get behind on
our updates this past year, however we are now current and regret atry Inconvenlence this
may have caused.

A reminder to all, but especlally new members, your annual membership with the
Lanadian Angus Assoclation does indude a subscription te Angus World.

Just as points of Interest, | have put together a couple charts for your informatlon,
The first chart, which has advertising rate compatisons of the four largast purebred cattle
breed publlcations In Canada, shows that Angus World has the most reasonable rates in the
Industry. Second Is a chart with an analysls of the advertismg revenue breakdown on a
provinclal basis.

We have enfoyed a good working relatlonship with your General Manager Doug Fee
and his staff over the past year and [ook forward to future co-operaton and interaction
with the CAA office.

As always, we Invite all provincial groups to supply news, show and sale results to os
to be Included in the magazine.

Chart One: Advertising Rate Chart Two: Advertising Revenue
Comparlson Breakdown
{ 1 page Black & White)

- Afbarta T0.15%
Publication Rate | Differsnce | Parcent Saskatchewan 20.48%
Angus World $500 Cntario 4.27T%
Simmental Counbry | $675 +$175 136% Maritoba 2.2%
| Charciais Bannes $665 +$195 136% Brilish Columbia 2.02%
Harsford Digeat $850 +460 180% United States A2%
Marilimas 7%
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CANADIAN BEEF BREEDS COUNCIL
Mabel Hamllton, President

#To provide a unified volce for the purebred beef cattle Indusay in Canada.”

As you can see, this mission statement covers many areas. CBBC has 15
breed assoclations as members and 12 associate members {exporters). In this, the
third year of operation, membership has Increased signlilcantly.

AIMS International Funding

This government money can only be accessed through CBBC, and Is for
developlng strategy in international markets, The Canadlan Angus Assoclatlon has
used this money for many Inltlatives, such as cur international video, Exporters also
access this funding In thelr pursuit of new marketing opportunities, which of course

benefits everyone.

Canadian beef genetics were exported to 43 countries In 1996. Some of
the new markets being pursued are People’s Republic of China, Poland, Ukralne,
and Great Britaln, to name a few,

The development of these markets is the direct result of misslons to trade
shows, meeting with import officials, the distribution of promotion materials, the
conducting of semlnars and inbound missions with key foreign declsions makers,

Animal Health

When the BSE Issue surfaced and cattle were ellminated, the industry was
very fortunate to be able to access NTS funding. In the event of another animal
health dlsaster, there would be no available extra funding. Therefore, the purebred
industry will have to decide on ways to set aside top-up funding as a safeguard.
There has been some suggestion that some form of Insurance would be the best
alternative. CBBC s working with a taskforce to resolve this Issue.

On-Farm Semen Collection

A tiered method for the collection and distribution of frozen semen ks being
pursued In Canada. A base tier would permit the collection of semen on the farm
for personal use, a second tler would facilitate distribution in Canada and a third tier
would provide for the export of setnen essentially In the manner It Is handled at the

present time.
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Natlonal Identification

A natlonal system of Identification would significantly improve our traceback
capabllity for disease, food safety and genetic Informadon. Qur current purebred
Identification system works well within the seedstock industry but les use Is limited In
nformation collection.

Also a natlonal approach to identification and informatfon Is concerned with
economics. New technologles would allow carcass Information to be retrieved by
interested parties in the food chaln. The Canadlan Beef Quality audit shows over
$70 per head Is lost In carcass quallty problems; information would provide
producers oppottunitles to prevent that [ost money. ;

The Canadian Cattlemen Assoclation organized a working group to deal with
[dentification. They will study national identification systems already In place, cost,
available technology, and Implementation processes. It is apparent that national
identlfication will be the “glue” to a superlor, quality beef product.

CBRC represents the purebred Industry’s views at all these discusslons.
Beef Improvement Federation

In 1998, CBBC will be hosting the Beef Improvement Federation {BIF)
annual convention in Cafgary. This conventon attracts the gurus of the genetic
industry and the “spin-of” of hosting the conventlon Is very positive.

These are just a few of the highlights that CBBC has been deallng with over
the past year, | belleve it Is essentlal to have an organization such as CBBC to
represent the purebred sector, even more Imperative now that we are at the edge of
significant changes In the industry.

41



CANADIAN ANGUS FOUNDATION

—

The Canadtan Angus Foundation was established three years ago as a
registered charlty In order to receive donatlons to preserve the archives of the
Canadian Aberdeen Angus Assoclatlon and to fund scholarships for the promotlon
of the Angus breed in Canada.

The Canadian Angus Foundatlon sdll has a long way to go before it fulfllls
the vibrant beneficent role envisloned for It.

The audited statements of the Canadian Angus Foundation are Included In
your package. No disbursements were made in 1996. The Foundatlon did
successfully lobby the bank this year to walve the service charges that were
undermining efforts to bulld up the equity of the Foundatlon.

The contributions for 1994 Include a memorial donatlton In the name of Sara
Gels, a personal contribution from a member at [arge and a donation fromt the
Canadlan Red Angus Promotion Soclety, which made the successful bid for the
auction of the first registration paper lssued direcdy from the Canadian Angus
Assoclatlon office.

The Alberta Angus Assoclation contlnued the tradition, established by
Manitoba in 1995, of donating back to the Foundatlon the grant glven to assist with
the organization of the annual meeting., This contibution will appear as part of the
1997 donatlons revenue.

While fundralsing efforts will remaln key, the priority in the coming year will
be to begin work on the Association’s archives and to set criterla for a scholarshlp

program.
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Financial Statements of

CANADIAN ANGUS
FOUNDATION INC.

Year ended December 31, 1688
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KPMG-

KPRAG 1200 205 - Sth Avenue SW Telephone  [A03) 691-8000
{hartered Accountants Calgary Alberta T2P 4B8 Telafax (4031 6918008
Rt e kpmg. ca

AUDITORS' REPORT TO THE MEMBERS

We have audlied the balarce sheet of the Canadlan Aberdeen Foundation Inc. as ai December
31, 1906 ard the statement of cperations and equity for the year then ended. Thesa financial
statements are the responsibllity of the Foundation's management. OQur responsibilty is to
gxprass an opinion on thesa financial statements basad on our audit

Except as explained in the following paragraph, wa conducted our audt in accordance with
generally accepted auditing standards. Those standards require that we plen and perform an
audit to obtain reasonable assurance whether the financlal statements are free of material
misstatement.  An sudit includes examinng, on a test basis, evidence supporting the amaunts
and disclosures in the financial statements. An audit also Includes assessing the accounting
principles used and significant estimates made by managemant, as well as evalualing the overall
financial statement prasentation.

In common with many charitable organizations, the Foundation darives revenue from donations
the compieteness of which is not susceptible of satisfactary audit verffication. Accordingly, our
varification of these revenues was limited to the amounts recorded in the records of the
Foundation and we were not able to determine whether any adjustments might be necessary to
donations revenue, excess of reventa over expenses, assets and equity.

In our opinion, exceat for the effect of adjustments, If any, which we might hava determined te be
necessary had we been abie to satisfy ourseives conceming the completeness of the donations

raferred to in the preceding paragraph, these financial statemants present fairly, in all material
respects, tha financial position of the Foundation as at December 31, 1966 and the results of its
operations and the changes In its financlal position for the year than ended in accordance with

generally acceptad accounting principles.

KPH,

Chartered Accountants

Calgary, Canada
February 19, 1997
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CANADIAN ANGUS FOUNDATION INC.

Balance Sheet
Decamber 31, 1998, with comparative figures for 1895

1905 5
Assels
Current assets:
Due from Canadian Abardeen Angus Association 5 2,691 2,064
Equity
Equity 3 2,691 2,084

See accompanying notes to financial statemants.
On behalf of tha Board:

F{‘:méh Director

i\ Director




CANADIAN ANGUS FOUNDATION INC.

Statament of Operations and Equity
Yaar anded Decamber 31, 1246, with comparative figuraa for 1805

oS 995
Danatiens revenus 3 650 $ 2,070
Bank chargas 23 -]
Excass of revenus over BXpenses 627 2064
Equity, beginning of year 2,084 -
Equity, end of year $ 2,891 3 2064

Sea accompanying notes o financial statements.
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CANADIAN ANGUS FOUNDATION INC.

Notes to Financial Statements
Year snded December 31, 1566

1. Genaral:

The Foundstion is incorporated, as a corporation without shars capital, under the Canada
Corporations Act. It operatas az a registerad charity, to recaive donations for purposes of funding
{a) scholarships and {b} the preservation of Agsociation archives.

2. Statement of changes In financiaf position:

A staternent of changes In fmanclal position has not been provided as it deas not provide
meaningful addifional information.



PLANNING FOR 1997 PROGRAMS

Budget

CANADIAN ANGUS ASSOCIATION
CONSOLIDATED 1997 BUDGET

REVENUE

OTHER INCOME

(Herd Magic, AIMS, Export, etc.)
BLOOD TYPING
REGISTRATIONS

TOTAL REVENLE

EXPENSES

ADVERTISING

BANK & INTEREST CHARGES
REGISTRY PROCESSING {ABRI)
HERD MAGIC

PARENTAGE TESTING

BLOOD TYPING

GENETIC EVALUATICN
DEPRECIATION

DIRECTORS &t COMMITTEES
FIELD SERVICES

OFFICE EXPENSE

PROFESSIONAL FEES
PROVINCIAL ACTIVITY GRANTS
FOUNDATION

SUBSCRIPTIONS &z MEMBERSHIPS
TRAVEL EXPENSES

WAGES

TOTAL EXPENSES
TOTAL (PROFIT/LOSS)

48

$
$

65,000.00
35,000.00

$ 1,035,000,00
$ 1,135,000.00
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164,500.00
7,500.00
50,000.00
6,500.00
3,000.00
31,000.00
10,000.00
42,000.00
70,500.00
13,500.00
159,100.00
38,000.00
108,540.00
4,000.00
66,000.00
68,000.00

$ 279.474.00
$1,121,614.00

$ 13,386.00
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PLANNING FOR 1997 PROGRAMS

1997 Gold Shows _
REGION LOCATION DATE
British Columbia

Smithers Exhibition, Smithers AUG. 21-24

Interior Provincial Exhibidon, Armstrong SEPT.3-7
Alberta

Mountain View County Falr, Olds AUG, 7-10

Farm Fair, Edmonton

“Natlonal Red Angus Show” NOV.7-9
Sasktachewan

Gold Show and Juntor Show, North Battieford JULY 16

Canadlan Westem Agtibldon, Regina NOV 26-28
Manitoba

Ag Ex. Gold and Junlor Show, Branden NOV.8
Ontario

Ontarlo Angus Preview Show, Etin JULY 27

Royal Winter Fair, Toronto

“Natlonal Angus Show” NOV. 10-11
Quebec

National Annuel OCT. 9-12
Maritimes

Marldme Field Day, Bonshaw, PEI TUNE 14

4%



TRIBUTES AND RECOGNITION OF MEMBERS’
ACHIEVEMENTS
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CANADIAN ANGUS GOLD SHOW AWARDS

1996 GOLD SHOW BULL OF THE YEAR
MVFA Obvious Trend 17F

MOUNTAIN VIEW FARM
Swan River, MB

and
FAIRMONT ANGUS
Minnedosa, MB
1996 GOLD SHOW FEMALE OF THE YEAR
Double A Rosebud 3D

STEVIE & JACIE PATTERSON
Valhafla Centre, AB

ASALRRARRRRRERRREES

TRIBUTES AND RECOGNITION OF MEMBERS’

ACHIEVEMENTS.

BRITISH COLUMBIA

ALBERTA

SASKATCHEWAN

MANITOBA

ONTARIO

MARITIMES

Howard Peto

Bill Milne

Jake Willims

Ruby and Charlie Simpson

Gordon Berry
Irvin Schenk

Harry (Buddy} Loane
Prince Edward Island
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Howard Pgto - Brl tumbia

Howard is a graduats in plant sciances, but his first lave has always been Angus cathe. Asa
teenagar he worked on Euston Farma showing cattie for his father. The original herd was
dispersed and then Howard and Elizabeth hegan their own herd in 1878 using the Euston preflx.
Howard has always bean active in Association work at the local and provincial level. He is aiso
aclive in the BC Cattlemen's Assoclation where he is on the educational committes. Howard has
a 34-year career in aducafion, but now has refired to futl time ranching.

The Cammittee had no troubla at all coming forward with Howard's name as honarary presicent,
as he has given countless hours to the Angus Breed, usss falr and unbiased Judgement and is

liked by all.

Bill Mlins - Alberta

Blll was a breeder of Angus cattle for 47 years and as such, was a mamber of the {:anadian and
Alberta Assoclations until his “Clunysnore” herd was dispersed in 1984

He was actively involved as a founding member of tha Centra) Alberta Angus Club. He served
one tarm on the Canadian Board of Directors {1981 - 1883) and several terms as a director on the
Alberta Board, befare being elected Preskient of the Alberta Angus Assacistion for the year 1981.

Wilims - katch

Jacob John Willms was born and received his formal education in Dundurn, Saskatchewan. He
graduated with his diploma In Theckgy frem the Canadlan Bible Collage in Reglna. Jaka married
Lecna Barnice Taylor and the two went into the ministry for a short time.

When Jake's father retired, they purchased the family farm. The Willms bought their firat
commerciai Angus cows in 1854 and In 1982 the first ragistered cows were purchased. The
Wilims have waon many awards with their livestock.

Jake has sarved on the Beef Committas, Saskatoon Exhibitlon, Saskatchewan Cattle Breaders
Association and Saskatchewan Livestock Association borrd of directors, was a founding member
of the Saskatchewan Cutting Horse Association, representative to Saskatoon ROP Test Station,
and National ROP Advisory Board. He is a Past-Presidert of the Saskatchewan Angus
Assaclation, a Past-President of the Canadian Angus Asasaclation and & directer of the
Saskatchewan Agricuttural Hati of Fame.

Jake was a 4-H club leader for a number of years and served on the District Board. He was alao
involved with the local Wheat Pool Committee and School Board.

In 1981, the Willms attendad the World Angus Forum in New Zealand, whars Jake reprasented
Canada on the Judging Panel at the Show. .Jake has bean instrumental in buikiing a significant
export market for Saskatchewan caftle and travellad extensively during hia involvement on the

AGDEVCO Board.

Jake and Bernice have one daughter, Sheml Hueser, and two sons, Judson and Dan, who have
kept up the invoivement with the Angus breed.
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Ruby and Charllg Simpson - Manitoba

The Simpsons have been assoclated with Angus catlie and Angus activifies for many ysars.
Charlle and Ruby own and operate Tag-A-Long Red Angus which was founded in 1978. Angus
have long bean a tradition on the farm as it was the home of the Black Tir Eachuinn hard. This
herd was started in 1960 arvl was disparsad In 1985, Most of these cattle want to the United
States.

Emam in betwean the Black and Red herds were spent in the operation of a small commercial
f

Charlie and Ruby gave up grain feurning t1 years ago, seaded everything down to grass, and
'retirad’ with approximately 100 head of cows. In addition they operate a government-approved
Home Test Station which they have developed Into baing the enly Forage Only Tast Statlon In
Manitoba. They wers honored to win the Manitoba Govemmant Premiel Breeder Award In 1989,

Over the yeasrs, both Charlie and Ruby have been very involvad in the various activities of the Beef
Performance Associations and the Manitoba Angus Association.

Both an_jnyed being part of the Red Power Breeders Asscciation at its concept with Charlie serving
as prasident and heading various committees, and Ruby sarving as treasurer for 11 years as well
as many years as sacretary.

Charlie was the Rad Powar Representative on the Manitoba Beef Cattle Advisory Board starling in
1882, He was also Manltoba Producer Rep from this board o the National Advisory Board for
Beef Cattle improvemsant from 1890 to 1684, He wag a member of the Board of the Manitoha

{ iveatock Performance Testing Boswd untll s ctosure In 1985. He also served on the Canadian
Angus Breer Develapment Cormmittee from $9583 until 19986.

Ruby jeined tha Manitoba Angus board In the mid-80s and served as presidert, vice president,
axecutive director, and treasurer over the years. One of her greatest and most rewartling
challenges wag being Editor of the Manitoba Angus Mewslatter, With excellent cooperation from
the Manitoba Angus Board, the Canadian Angus Board and the membership at large, the
newsletter continues to grow and is rated as one of the top provincial newsletters,

Both Chaslie and Ruby have been active in and held executive positiona over the years in most all
of their community activities including 4-H, Community Club and the church.

These activities and positiona have all been givan ovar to the very capsable “younger generation”
and Charlle and Ruby are content just cantinuing to “push red cows around® and atiend the
functions as spactators. They have thres adult children - son Bob and wife Haather on the home
farm, soh Don and wifs Cathy, daughter Tracey and husband Doug, all residing clese by in
Brandon. All near anough to, along with the grandchildren, come home to Tag-A-L.ong far Round-

up.

Harry {Buddy) Loansa

In 1857, 1 purchased my first Angus cow from the herd of Wandsll G. Barbour, QOver the next 12
years | continued to expand my Angus herd.

| had & decision to make about the rest of my life. Did | continuwe to work for someone else or did |
meke my dream come true? | decided to try the dream and began a llfe of hard work and reality
to maximize on my dream. | kept buying Angus cattie to increasa my beef herd and bagan to
diversify in cther areas.
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In 1989, | married Beverly MacKinnon, In 1970 we had a son, wWade and in 1971 a daughter,
Laurie.

Wa then decided to purchase a few race horses and pigs, but we still kept up with the cattle end
af thinge. | could have gona into other breeds, but | felt that this was the right breed for us. Angus
cattla ara known to be good milk producers, mothars and calm. We wanted to make sura that our
children would be safe and comfortabls around large animals. Our Kids can still remember heing
put on the backs of bulls and cows at an aariy age and riding around while | checked the fields.

We began getfing our children Invelved with farming at an early age. Wade began showing af the
age of threa. They both went in to 4-H and traveled over Canade to leam more about showing,
grooming and farming.

In 1885, Laurie was namad PE| Angus Queen and crowned Maritime Angus Quean. That year
Bev and Laurie attended the Sth Waorld Angus Forum in Edmenton. Laurie and | also attended the
Royal that year for her to represent the Marifimes. Also in 1985, 1 began {o raise prize money for
the Kids showing In the Maritime Junior Heifer Show. | contacted friends and associates across
Canada to sea if they would be willing to donate semen to be aucticned off at the show. With help
and cooperation, the ldeas is stlll In axistence tocday.

in 1905, Wade took ovar a kot of the farm and Is anlarging the concept. We are now running ovar
100 cows, 120 sows, 500 acres of grain and all of the feed far the herd.

| have baen Involved with the 4-H rmovement for the last 30 years as @ member and a leader. |
have bean a chapseron oh many trips thraugh the club and currently stlll a baef lsader.

We upgrade our stock by selective breeding through our own stock, Al, and by purchasing stock
ta bettar our own herd. We have shown cattle all over the Maritimes for the last 35 yaars and ars
very proud of our accomplishmants. In 1988, we had the Reserve Senlor Champion at the Royal
Agricutture Farm Show in Toronto.

Over tha years, | have been Presldant of the PEI Angus Assnciation ard Pragldent of the Maritime
Associaion for 3 terms, also a Diractor Repressnting the Angus bread on the Provincial Exhibitian
Association.

In 19986, we purchased along with a partnar, the High Selling Lot at the Cross Canada Sale In
Lacombe, Alberta, “H.F. Tibble®. Also a top yearling helfer from the herd of Roy MacDonald from
Saskatchewsn. Wa will be showing her this year through the 4-H project and as an entry for the
Junior Helfer Show in June.

Cursently taday, | still stand behind the Angus breed and beliave | have Inatalled this confidence
and bellef In the breed to my childran, fiends, and associates. My wife and | are beginning to
take things a little easier and just anjoyed a trip to Freyhurg, Maine, 1o see a catlle show. We are
handing mors of the responsiblities over to Wade. Wa are raiging Jack Russell Dogs as a small
farming project. As our children get okier, wa begin to wondar if we made the right choices, but
as we look back on the |oys of farming we have experienced we believe we have made the right
choices. My wife and | will celebrate our 26th Wedding Anmiversary June 14, 1897 at the Maritime
Angus Field Day at Billy Best's Farm in Bonshaw, PEl Our children are now Bving their dreams,
Wade iz taking over the Family Farm, Trucking and Auctioneering. Laurle Is married to Tefry
McAutay and living in Moncton, N.B. She is the supesvisor for Financial Collection Agencles.
Tarry is the manager of Avco. They are expacting their first child m July. I'm sure we will have
our grandchildren also Invobved in farming and look forward to the day whan we can officlally

retire.
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TRIBUTES AND RECOGNITION OF MEMBERS’

ACHIEVEMENTS

At the Annual General Meeting of the Canadian Aberdeen Angus Association, it is
customary to present the immediate past president with a pin to recognize his
service to Angus members. At the 1997 Annual General Meeting In Toronto, we

wlll honor:

GARY HARRON OF HARRON FARMS

1997 is the 43rd year since the Harron family purchased their flrst reglstered
Angus. She was a helfer imported fror Scotland and consigned to the Grey Bruce
Huron County Club Sale (now Biuewater Angus Club) by Wynyates Farm.

Folkaving graduation from the Ontario Agricutturat College (now the Unlversity of
Gusliph) In 1958, Gary retumnad to the home farm and for the next 27 years maintalned
a dairy herd, while continuing to bulld and expand the Angus herd. He entered
municipal politics in 1989 as a councllior following which he was Reeve of Amabal
Township for 12 years and Warden of Bruce County in 1878. Gary is also past
president of the Formosa Mutual Insurance Company, & farm mutual with an annual
premium income of over 12 million dollars.

Gary was honoured to be awarded the Ontario Bicantennial Medal In 1984 and
ths Canadlan Commeamorative Medal on the 125th Anniversary of Confederation in
1982 for community work.

Thirty years ago, he was president of the Grey Bruce Huron Angus Assoclation
fallowing which he spent two terms as president of the Ontario Angus Association.

In 1982 he dispersad the dairy herd and was subsequently appointed to a
quasi-judiclal position with the Ontario Municipal Board where he is now complating his
fifteanth year.

He and his wife of 38 years, Yvonns, still operate a 50-cow Angus herd where
thay utilize proven performance bulls through an artifictal Ingsmination programme.

They have a family of iwo daughters, Tammi, a vetarinarian who operates a
pradominately large animal practice in Paisley, Ontarlo, and is involved in a commercial
cow-calf aperation with her husband Brian Ribey. They are now bulkding a hard of
registerad Angus. Gary and Yvonne have two grandchikiren, Steven and Kelsey
Ribay, aged 5 and 3.

Daughter Lisa manages an apparel store in Mississauga, Ontario and keeps
some reglstered Angus on her parents' farm.

Gary remains an enthusiastic promoter of Angus cattle and has racently baen
actlve on the Canadian Angus Beef Commiitea,
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